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Two inspiring trends

1. Widening of the concept of poverty 

2. Growing commitment against poverty 



Conceptual widening

Most widely researched

Newer frontiers

Expenditure 

Capabilities 

& Freedom

Love & Happiness

Human rights

Asset

Spirituality

Income Up to the 1970s

Mid 1970s - mid 1980s
É Poverty alleviation!

From the Mid 1980s
É Poverty reduction!

After the 2000s
É Poverty eradication!

É Make Poverty History !



Growing commitment

Poverty anywhere is a danger to 

prosperity everywhere !

¸ Global Summits

Å The Social Summit Copenhagen, 1995
Å The Millennium Summit New York, 2000

¸ Regional Summits
Å SAARC
Å ASEAN

Some inspiring results !

¸ Confidence and voices of the poor
¸ South - South sharing 



Emphasis on rural poverty

Â Poverty is largely a rural phenomena

Â Reduction in rural poverty slower than 

the decline in overall poverty 

Â Controlling rural poverty can control 

urban poverty, not vice versa 

Â The rural poor are ñinvisibleò

Â Rural areas slow in adjusting to the 

changes (policies, etc.)



Two discouraging trends   

1. Poverty reduction is off target

2. Poverty reduction is gradually 

losing priority



The Research



The structure of poverty

=

V Being able to 

consume/ spend  

V Being employed

V Having functional 

knowledge 

V Having a standard 

life expectancy

New frontiers

V Enlarged choices

V Being engaged in a 

public life

V Assured human 

rights 

V Life satisfaction 

Spiritual 

development

V Happiness

Out of poverty+ Fulfillment 

Physical

Natural

Social

Financial

Human

Needs

3. EXPENDITURE or  

CONSUMPTION
Å Goods 

Å Services

1. ASSETS

2. INCOME

TradeExchange

Type 2 Poverty : 
Deficit  or Deprivation

Not met

Type 1 Poverty :
Want 

Not met

Adapted 

from:  

Jackson,1972

3. EXPENDITURE or  

CONSUMPTION
Å Goods 

Å Services

1. ASSETS

2. INCOME

TradeExchange



Definition of poverty

The lack of capability of a household or 

individual to ESCOM:

1. Earn income 

2. Spend on/consume goods & services

3. Own assets

4. Move up in the social ranking       

(relative terms) 



Categories of poverty

Adequate

assets

Inadequate 

assets

Inadequate expenditure

Adequate expenditure

ÅóSocial functioningô 
(non - poor)

ÅRelative 

poverty

ÅBorderline 

poverty

ÅUltra 

poverty

ÅSituational 

poverty

ÅAbsolute 

poverty



Research questions

1. What is the empirical association between 

consumption (expenditure) and inequality 

and poverty? 

2. Is it generally the case that consumption 

inequality increases with overall increase 

in asset in the community? 



Why Nepal?

ü Medieval era: Affluent Kathmandu

ü 18th - 19th Century:  Institutionalization of 

caste, class, & exploitation of the peasants; 

concentration of wealth

ü Post 1950s: failed development &  continued 

concentration of wealth

ü Early 1990s: Restoration of multi - party 

ñdemocracyò

ü 1996 - 2006: 1)Armed insurgency, 2)poverty 

decreased, 3)inequality increased 

ü 2006 - 2009: fragile peace in the country, 

official reversal of the ñoldò system, 

political obsession, not enough focus on 

poverty and inequality


